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UNCERTAINTY IN GLOBAL TRADE HAS DECREASED BUT IS STILL ELEVATED
Trade Policy Uncertainty Index

AUGUST



#%$#%$##%$#%$#

BUSINESS SWEDEN

USE

COLOUR 

PICKER

HOW MUCH WILL TARIFFS HURT GLOBAL TRADE AND INDUSTRIAL 

PRODUCTION?
Change in per cent, annual rate

Source: CPB World Trade Monitor
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UPTICK IN EXPORT MANAGERS’ INDEX DRIVEN BY BRIGHTER FUTURE 

PROSPECTS

Sources: Statistics Sweden, Business Sweden (2025)
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OPTIMISTIC VIEW ON EXPECTED DEMAND FROM WESTERN EUROPE 

Sources: Statistics Sweden, Business Sweden (2025)
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INFLATION IS STARTING TO DIVERGE
CPI inflation, annual percentage change

6

Source: National sources and Macrobond
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POLICY RATE DECISIONS WILL ONLY GET HARDER
Policy rate, per cent

Sources: National central banks and Macrobond
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GOVERNMENTS WITH LOWER PUBLIC DEBT WILL HAVE AN EASIER TIME 

GOING FORWARD
General government debt, share of GDP, per cent, 2024

Source: IMF
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GLOBAL GROWTH IS SLOWING DOWN IN 2025...
GDP growth, 2025, constant prices, annual percentage change, forecast
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… AND WILL HIT ITS LOWEST POINT IN 2026...
GDP growth, 2026, constant prices, annual percentage change, forecast
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… AND SLOWLY GAIN MOMENTUM IN 2027
GDP growth, 2027, constant prices, annual percentage change, forecast
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LONG-TERM GROWTH OUTLOOK: THE REGIONS HAVE DIFFERENT SITUATIONS 

CONCERNING UNDERLYING POTIENTIAL GDP

ASIA
Potential GDP growth is expected to slow, mainly due to China's slowdown, but the region continues to benefit in other parts as a 

result of strong demographics, technology development and production relocation from China.

➔

Slightly declining potential GDP growth due to lack of reforms and political uncertainty, with possible upside if political and 

economic reforms are implemented.
SOUTH AMERICA

EUROPE
Lower potential GDP growth mainly due to unfavourable demographic developments. An upside is the investment surge that has 

a potential to lift long-run growth.

NORTH AMERICA
Potential GDP growth is weighed down by political decisions in the US such as tariffs, reduced immigration and weakened 

institutions, but is somewhat counteracted by slightly higher investment led productivity growth.

Slightly increasing potential GDP growth provided the region can diversify its economy away from oil and gas.MIDDLE EAST

Increased potential GDP growth, mainly due to favourable demographic developments and modernisation of the economy.AFRICA

➔
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Subscribe to our Global Analysis

Business Sweden’s global analysis is focused on the macroeconomic and commercial conditions 

and forecasts that are vital to Swedish companies’ strategic decision-making and operations 

abroad. While providing insights in the intercept of macroeconomics, trade and investment policies 

and international business based on well recognized data sources, Business Sweden’s global 

analysis also integrates know-how stemming from its on-the-ground presence and experience from 

40 markets in the world. 
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