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Our mission

Every day, the Pellets’ Association works to support, strenthen and stimulate the pellet industry

60 Members

e 26 Installers and resellers
18 Pellet producers

e 8 Stove ond boiler supplier

e 8 Consultants, organisations and others
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Sweden in figures 2021

Residues from
Swedish sawmills
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Swedish pellet market

Volatile market —
historically driven by

temperature Production forecast
Preliminary figures from Swedish
ton/year
S producers
+27%
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Swedish market - development by segment
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0 * Positive trend in the
medium-scale /
industry segment
* Negative trend in the
consumer segment
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Pellet price peak in november/december in Sweden
and are dropping in the international market

Pelletsprisindex 2016-2022 Q4 dec
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Figur 4. Manadsmedelvarden spotpriser industripellets NWE och Baltikum, kr/MWh
Kalla: Argus Media 2023
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Downward trend for residential boilers
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Upward trend in pellet stoves driven by high electicity costs

Installed stoves

Firewood Pellet
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Electric Power Project — By Swedish Pellet Association

GOAL

POWER

TARGET

SALES

200.000 stoves installed in Swedish houses until 2032
10% of Swedish houses

5kW X 200.000 installed stoves provides released
electrical power equivalent to one nuclear reactor

Politicians

House owners
Energy advisors
House manufacturers

150.000 — 200.000 tonnes annually
20.000 stoves annually
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Trends, opportunities and challenges 2022-2023

Historically large variations in demand between seasons
 Is the market about to stabilize at a higher level? Demand for sawn products
has decreased and Swedish

Strong market for European sawmills sawmills are reducing
* Positive raw material situation
* Strained raw material situation

production

Demand for pellets produced from residues is increasing
* Need for new raw materials

Available capacity in pellets production

Price for pulpwood increased with 19% during 2022 — price driver in
the firewood and chip market

FSC® and SBP° Certified pellets demands certified raw material

* Availability in the market must increase

No FSC-certified material from Russia and Belarus
* Increases demand in other European producer countries

Logistical constraints is still a challange



Strained supply situation today but long-term positive development

-

Extreme demand due to the strained energy situation across Europe

Many companies invest in pellets — Market growth

The pellets industry calls for a long-term approach

Continue to develope alternative raw materials .
Joint responsibility throughout the supply chain . B
Negative trend in consumer market — Will pellet stoves be the game changer also in Sweden

Maintains competitiveness vis-a-vis other types of energy
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Forbundet

The World Needs Green Energy!

Let’s Continue!
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